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Resume

Monograph The paper is dedicated to revealing the
peculiarities of fiscal decentralization in Georgia and defining
the main directions of improvement, as well as international
experience.

In the introduction it is justified the importance of the
research topic; The goal and objectives of the research, object
and subject, theoretical-n:ethodological basis and information
base, scientific innovation are set out; Theoretical and practical
meaning of the work is shown, aptitude and publication, volume
and structure.

The question of literature is answered and if the following:
Where is the problem in the dissertation work, ‘what is already
known about this problem, what alternative methods are
designed to solve the problem and which ones are used in the
present work.

The results and their judgment are presented i m paragraph
(8).

In the first chapter, "'I'heoretical-Methodologicai Basis for
Fiscal Decentralization Research" What does fiscal
decentralization involve, how it affects the economy and what
difficulties we are dealing with.

In this regard, on the basis of critical assessment of the
beliefs in literature, the author's definition of fiscal
decentralization is represented, according to which one of the
main economic arguments of fiscal decentralization is that
decentralized fiscal arrangement is more, .effective, Because the
local government is close to the populatlon. it" has more
information than the central government and-provides the
services of its needs. Consequently, local public service planning
and delivery is more accurate and purposeful. Decentralization
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provides high efficiency, accountability, high level of
transparency and promotes economic growth; the desire to
integrate Georgia into the European space is directly related to
the goal of implementing a subnational fiscal arrangement in the
country, which ensures the fiscal autonomy of self-governments.
One of the main goals of the reform is to bring the system into
line with the principles of European Regional Development
Policy, which will contribute to maximizing the development
potential in the regions. As we have mentioned, the new
mechanism of income tax distribution is not known, but one of
the major challenges to this initiative is that: According to the
operating system, employer hires income taxes and the budget
will be paid by the registration of the enterprise / organization
and the residence of the non-employee.

In the second chapter - "International Experience of Fiscal
Decentralization" - analyzes and analyzes the experience of
Georgia and other developing countries, their methods and
mechanisms.

Mechanisms of decentralization of different countries, as
well as legal and regulatory systems, vary greatly from each
other. Local self-governing bodies can not refuse to exercise
exclusive competence because of their effective implementation
by attracting public attention. Therefore, if the local
government wants to gain public confidence, it should take care
of fully compatible with its competencies. Each competence
needs to be done in the sectoral legislation where the specific
tasks of self governance will be determined. There are still a
number of important laws in Georgia, including the Law on
Local Budgets. Only the extent: of the grant of powers can not
affect the efficiency of the self-governing bodies, but the
financial resources are not necessary in the management of the
self-government. Local self-government bodies.in Georgia do
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not possess the necessary funds for their competence. Basic
budget revenues are still in the hands of the central government.
For the.-development of self-governance, it is necessary that a
significant part of the local budget enter the local taxes. If local
taxes are not sufficient for self-governmental powers, the central
government should use the Targeted and Equitable Transfer
(grants) institution to ensure equal living and high quality of
public service across the country.

In the third chapter. "The Main Directions for Fiscal
Decentralization in Georgia® is devoted to basic fiscal rules and
ways to solve them. The central government has the right to
supervise the management of government institutions. In the
case of delégated-competences, the legitimacy and efficiency of
the decision taken shall be examined by the body which has
granted the authority.

Decision taken in the field of exclusive competences can be
revoked by the court. Under the Georgian legislation, the
district governor has the right to stop the self-government
decision for one month and to appeal to the court. This norm
leads to great misunderstandings in places because the rule of
enactment of the decision has not been completed, as a rule of
supervision can be used as a means to influence self-governing
bodies. The ways of achieving fiscal decentralization principles
are to set up and the creation of a systematic legislative base
where budgetary and fiscal powers of each government are
clearly defined.
The effort of the government and the civil society is essential to
answer these questions in a timely manner.

The conclusion is briefly established by the major findings,
conclusions and proposals that can be used in lawmaking
activities of the Georgian government's representative and
executive bodies  the practice of issuing grants by state
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institutions is specially defined by the legislation It is not
focused on the development of ecological spheres and it is not
focused on strengthening the capacity of civil sector and civil
society organizations. The system of coordination of grants is
focused on the preliminary agreement with Georgia's specific
grant contracts. The lack of uniform legislative framework
principles and standards for issuing grants, to undertake
different legal regulations on grants by state institutions. As
revealed, thée existing legal regulations for issuing grants are
similar to each other, although there are significant differences.

t should also be noted that participatory budgets are a very
effective and important direct democracy method, in the process
of implementing good governance in Georgia and in accordance
with the Association Agreement with the EU it is important to
broadly participate in the participatory budget.

But on this path it is important to find out what method is
best suited for social, political and cultural environment in
Georgia.

In any model it is necessary to protect the following four
parameters: involvement of the population; Accountability;
Justice; Efficiency.
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